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IKDEPENDENT AUDITORS' REPORT 

To the Board of Dircctoia 
Innocence Project New Orleans 

Report on the Financial Statements 

We have audited the accompanying financial statements of Innocence Project New Orleans (a nonprofit 
organization) (the Organization), which comprise the statements offinancialposition as of December 31,2012 
and 2011, and the related statements of activities and changes In net assets, functional expenses and cash flows 
for the years then ended and the related notes to the financial statements. 

Managemenf9 Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financtal statements in accordance 
with accounting principles generally accepted in (he United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparadon and fair presentation of 
financial statements that are &ee from material misstatement, whether due to fraud or error. 

Auditors* Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits, Wc conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements ore free of material misstatcmcnL 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In the 
financial statements. The procedures selected depend on the auditors* judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due (o fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are ̂ propriatc in the circumstances, but not 
for the purpose ofexpressing an opinion on the effectiveness of the entity's internal control. Accordingly, wc 
express no such opinion. An audi! aJk) Includes evaluating (he appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinioTL 
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Opinion 

in our opinion, the rinancial statenienis rcfeiTed to above present fnirly, in all material respects, the fiuuncinl 
position of the Orgajiization as ofDecember 31. 2012 and 2011, and ihccltangcs In its net assets, fiinctional 
expenses and its cash flows for the years then ended in conformity with auditing standards generally accepted 
in the United States of America. 

Other Repoiiiog Rcgnircd by Government Audiiine Standards 

In accordance with Government Auditing Standards, we have also Issued our repon dated April 23,2014, on 
our consideration of the Organizatjon's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over nnanciul 
reporting or on complimicc. That report is on integral part of an audit performed in accordance with 
Government AudiiingStandards and should be considered fn assessing the resul^ of our audit 

Metairie, Louisiana 
April 23, 2014 

-2-

m 



INNOCENCE PROJECr NEW ORLIILANS 

STATEMENTS OF FINANCIAL POSITION 
DECEMBER 3 (. 2012 AND 2011 

ASSETS 

2012 2011 

Current assets: 
Cash and cash equivalents S 
Accounts receivable 

153,719 
12383 

S 79323 
43355 

Total current assets 166,102 122378 

Other assets - deposits 
Other assets held for others (note 5) 
Properiy.and equipment, net 

3,500 
186,795 

19,533 

3,500 
186,795 

8.146 

Total assets $ 375,930 S 321,019 

LIABILITIES AND NET ASSETS 

Current liabilities - accounts payable S 
Amounts due to others (note 5) 

Total liabilities 

6,051 
186,795 
192,846 

£ 3,035 
186,795 
189,830 

Net assets: 
Unrestricted 
Temporarily restricted 

183,084 110,889 
20300 

Total net assets 183,084 131,189 

Total Utilities and net assets S 375,930 S 321.019 

See accompaDying notes to financial statements. 
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INNQCENCR PROJECT NEW ORLEANS 

STATEMENTS OF ACnVITlES AND CHAiNCES IN NET ASSFTS 

Revenues and support: 
Contributioos 
Orants 

Fuodreising evem (net of direct costs of S 13,807 and 
S20,B24 for 2012 and 2011, respectively) 
Otiicr revenue 
Net assets released from restrictioos: 

Satisfaction of program restrictions 

Total revenues and other support 

Expenses: 
Program services 
Supporting services: 

Fundraising 
Management and general 

Total expenses 

Change in net assets 

NET ASSETS AT BEGINNING OF THE YEAR 

NET ASSETS AT END OF THE YEAR 

2012 2011 
Temporarily Temporarily 

Unrestricted Restricted Total Unrestricted Restricted Total 

$ 116,865 £ £116,865 S 168,766 5 S 168,766 

- 858,875 858;875 - 1,099,162 1,099,162 

29,271 - 29,271 19,733 • 19,733 

112,544 - 112,544 - • • 

879,175 (879,175) • 1,078,862 (1,078,862) 

1.137,855 (20,3(]i0) 1,117,555 1,267,361 20,300 1.287.661 

894,994 . 894,994 851,207 . 851.207 

77,818 . 77,818 77,941 . 77,941 

92.848 - 92,848 150,813 . 150,813 

1,065,660 1,065,660 1,079.961 1,079.961 

72,195 (20,300) 51,895 187,400 20,300 207,700 

110,889 20,300 131,189 (76,511) - (76.511) 

S 183.084 S S 183,084 S 110,889 £ 20,300 S 131,189 

See accompanying notes to financial statements. 
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ESNOCENCE PROJECT NEW ORLEANS 

STATEMENTS OF FUNCTIONAL EXPENSES 
ITARS ENDED DECKMBER31. 2QI2 AND 2011 

Supporting Services 
Total 

Program Management Supporting 
December 31. 2012 Services Fundraisinc and General Services Total 

Automobile S 5:808 $ 253 $ 253 .$ 506 S 6,314 
Books and publications 2,166 - • - 2,166 
Depreciation 3,996 174 174 348 4.344 
Employee benefits 64.889 3,675, 3,151 6.826 71,715 
Bxonerec assistance 14,210 - - - 14,210 
Filing fees - - 489 489 489 
Forcnsic/DNA testing costs and expert fees 18,560 - - - 18,560 
Insurance 7,116 225 150 375 7,491 
Meetings/conferecccs/eyents 7,329 8,662 666 9.328 16,657 
Membership dues 2,583 - - - 2,583 
Miscellaneous expenses ,1,705 74 74 148 1,853 
Occupancy 48.524 2,110 2,110 4,220 52,744 
Office operations 52,616 2,197 2.197 4,394 57,010 
Payroll taxes 37,505 3,530 3,089 6,619 44,124 
Postage and delivery 3,132 136 136 272 3,404 
Printing and duplicating 4,058 176 176 352 4,410 
Professional fees 19,707 • 29,560 29.560 49,267 
Repairs and maintenance 2,645 115 115 230 2,875 
Salaries and wages 522,469 53,839 47.856 101,695 624,164 
Staff development 10,327 - - - 10,327 
Telecommunications 12,761 465 465 930 13,691 
Travel 52,888 2,187 2,187 4,374 57,262 

Total expenses $ 894,994 S 77.818 $ 92,848 S 170,666 $1,065,660 

(continued) 
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INNOCENCE PRO.TECT NEW ORLEANS 

STATEMENTS OFFUNCTIONAL EXPENSES fCONTINUED^ 
YEARS ENDED DECEMBER31.2012 AND 2011 

Supporting Services 
Total 

Program Management Supporting 
Decern ber31.2011 Services Fundraisins and General Services Total 

Automobile $ 1,843 S 80 S 80 $ 160 S 2,003 
Books and publications 2,389 - . - 2,389 
Depreciation 3,642 158 158 316 3,958 
Employee benefits 61,216 4,023 4,747 8,770 69,986 
Exoneree assistance 12,692 - • - .12,692 
Filing fees - 2,023 - 2,023 2,023 
Forensic/DNA testing costs and expert fees 26,454 - - - 26.454 
insurance 6,806 189 189 378 7,184 
Meetings/confcrcnces/events 22,737 2,071 26,990 29,061 51,798 
Miscellaneous expenses 4,044 178 177 355 4,399 
Occupancy 53,330 2,319 2,319 4,638 57,968 
Office operations 22,559 981 981 1,962 24,521 
Payroll taxes 54,005 4.373 .5,336 9,709 63,714 
Postage and delivery 3,276 143 1*43 286 3,562 
Priming and duplicating 3,683 160 160 320 4,003 
Professional fees - 13,152 50,963 64,115 64,115 
Repairs and maintenance 4,162 180 ISO 360 4,522 
Salaries and wages 511,359 45,953 56,432 102,385 • 613,744 
Stall development 11,958 - - - 11,958 
Telecommunications 1U15 491 492 983 12,298 
Travel 33,737 1,467 1,466 2,933 36.670 

Tom! expenses $ 851,207 S 77,941 S 150,813 S 228,754 S 1.079,561 

See accompanying notes to financial statements. 
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tNNOCENCK PROJECT NEW ORLILANS 

STATEMJEN J'S OK CASH FLOW'S 
YEARS ENDED DECEMBER 31,2012 AND 2011 

2012 2011 
CASH FLOWS FROM OPERATING ACTIVITIES 

Change in net assets 
Adjustments to reconcile change in net assets 

to net cash provided ^ (used in) operating activities: 
Depreciation 
Decrease in other assets 
Decrease in receivables 
Inrease in accounts payable and other accrued liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM DWESTING ACTWITIES 
Purchase of furniture and equipment 

Net cash used in investing activities 

Net increase in cash 

Cash, beginning of year • 

Cash, end of year 

See accompanying notes to financial statements. 

% 51,895 $ 207,700 

4,344 3,958 
- 4,813 

30,972 (39,568) 
3,015 (95,650) 

90,226 81,253 

(15.730) (2,030) 
(15,730) (2.030) 

74,496 79.223 

79,223 

$ 153.719 S 79,223 
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INNOCr.NCK PKOJKCr NEW ORLEANS 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2012 AND 2011 

1. Summan' of Sigpificant Accounting Policies 

Organization 

Innocence Project New Orleans (IPNO) is a 501 (c) (3) non-profit organization thai represents innocent 
prisoners serving life sentences in Louisiana and south Mississippi and assists them with their (ninsillon 
into the free world upon their release. 

IPNO was incorporated on April 27,2000 pursuant to the provisions of the Louisiana Nonprofit Law, 
Louisiana ELS. 12:201 - 12:269 (1950 as amended). 

IPNO offers and provides the following programs and services: 

• Case Review and Represeutatioii 
• Education/Public Outreach and Policy Refonn Program 
• Exoneree Advocacy Ingram 

Program services provided by IPNO are funded primarily by grants from the following organizations: 
• Louisiana Public Defender Board 
• Louisiana Bar Foundation 
• Mississippi Bar Foundation 
• Open Society FoundaLiun 
• Bureau of Justice Assistance 
• Baptist Community Ministries 

Classificatiofi of Net Assets 

The operations of BPNO arc accounted for as follows: 

• Unrestricted net assete - Net assets that are not subject to donor-imposed stipulations. 
. • T^porarity restricted net assets - Net assets subject to donor-imposed stipulations that will be 

met either by actions of IPNO and/or the passage of time. 
• Permanently restricted net assets - Net assets subject to donor-imposed stipulations that neither 

expire by the passage of time nor can be fulfilled and removed by actions of IPNO pursuant to 
those stipulations. 

IPNO reports donatioos as restricted support if they arc received with donor stipulations that limit the 
use of the donated assets. Donations received to support the cost of operations are recorded as 
unrestricted support. IPNO does not have any permanently restricted net assets as of December 3 ], 
2012 and 2011. 
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INNOCENCE PROJECT NEW ORLEANS 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2012 AND 2011 

1. Summary of Significant AccountioH Policies (continued) 

Basis of Presentation 

IPNO is a nonprofit organization whose financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of 
America. 

Cash and Cash Equivalents 

For purposes of tlie statement of cash fiows, IPNO considers all highly liquid Investments with initial 
maturity of three months or less to be cash equivalents. IPNO had no cash equivalents at December 31, 
2012 and 2011. 

Furniture and Equipment 

Furniture and equipment ofEPNO are recorded as assets and are stated at historical costs, if purchased, 
or at fair market value at die date of the gift, if donated. Additions, improvements, and expenditures 
greater than SSOO that significantly extend the useful life of an asset arc capitalized. 

Depreciation of equipment is provided using the double-declining balance method over an estimated 
iisefiil lifeof 3T5 years. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles gencmlly accepted in 
the United States of America requires management to make estimates arid assumptions that affect the 
reported amounts of assets and liabilities and disclosure of assets and liabilities at the date of (he 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Revenue Recognition 

Grants and contributions are recorded as unrestricted, temporarily restricted, or permanently restricted 
depending on the existence and/or nature of any restrictions. A U donor-restricted support is reported as 
an increase in temporarily or permanently restricted net assets, depending on the nature of die 
restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets 
and reported in (he statement of activities s net assets released from restrictions. 
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INNOCENCE rRO.rV:CT NEW ORLEANS 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31.2012 AND 20U 

1. Summary of Significant Accounting Policies (continued) 

Fancrional Allocation nf Expenses 

The costs of providing the various programs and activities have been summarized on a functionaJ basis 
in the statement of activities. Accordingly, certain costs have been allocated among IPNO's programs. 

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(cX3) of the Internal Revenue 
Code. 

The accounting standard on accounting for uncertainty in income taxes addresses the determination of 
whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the 
financial statements. Under that guidance, llie Organization may recognize the tax benefit from an 
uncertain tax position only if it is more likely than not that the tax position will be sustained on 
examination by taxing authorities based on the technical merits of the position. Examples of tax 
positions include the tax-exempt status of the Organization and various positions related to the potential 
sources of unrelated business taxable income (UBIT). The tax benefits recognized in the financial 
statements from such a position are measured based on the largest benefit that has a greater than 50% 
likelihood of being realized upon ultimate settlement Th^ "o unrecognized tax ^nefits 
identified or recorded as liabilities at December 31,2012. The Organization's tax returns for the years 
ended December 31, 2012, 2011, and 2010 remain open and subject to exominalion by taxing 
authorities. 

Reciassincations 

Reclassifications have been made to prior year balances to conform to the current year presentation. 

2. Economic Dependency 

The primary sources of revenues for TPNO are grants and contributions provided through various 
funding agencies. The continued operations of IPNO are dependent upon the renewal of grants and 
contributions from current funding sources as well as obluining new frinding. 
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INNOCENCE PROJECT NEW ORLEANS 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2012 AND 2011 

3. Grants 

IPKO received funding from (he following sources for the years ended Decembers 1,2012 mid 2011 

2012 2011 
Federal $ 114,717 $ 102,174 
Foundations 344,158 596,988 
State of r.ouisiana 400,000 400,000 

Total grants $, 858,875 $ 1,099,162 

4. Restricted Net Assets 

Temponiriiy restricted net assets of $20,300 as of December 31, 2011 consisted of restricted 
contributions that IPNO spent for the purpose of planning and designinga symposium held in the fall of 
2012. There were no (cmporarily restricted net assets at December 31,2012. 

5. Property and Equipmegt 

At December 31 , 2012 and 2011, properly and equipment consisted of the following: 

2012 2011 
Furniture and equipment 
Computers 
Automobile 

Less: accumulated depreciation 

Total 

S 25,549 S 17,292 
20,304 12,832 

1,254 1,254 

47,107 31,378 

(27,574) ,(23,232) 

$ 19,533 $ 8,146 

Depreciation expense for the years ended December 31, 2012 and 2011 was $4,344 and $3,958, 
respectively. 

Include in Other assets held for others in the Statements of Fiiumcial Position is a building purchased in 
2008 for Resurrection After Exoneration (RA£) under a restricted grant received in 2007. The 
restrictions of the grant stipulate that the building may only be used as residential accommodation for 
exonerees and other former long term prisoners, and may not be transferred to any for-profit entity or 
used as collateral for any fur-profit business enterprise. IPNO will transfer tite building to RAE at such 
time as RAE is determioed to have nonprofit (SOI(c) (3)) status by the Internal Revenue Service. 
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INNOCENCK fROJECT NEW ORLEANS 

NOTES TO btNANCTAL STATEME?>n'S 
DECEMBER 31.2012 AND 2011 

6. Lease Commitments 

IPNO occupies office space under a 3-year noncancelkble operating lease, with a two-year option to 
renew, that crmimcnced on September 1,200S with monthly rent of $3,500. IPNO also leases a copier 
under a S-yeor operating lease that commenced on October 2,2008 with monthly rent of $206. A S* year 
copier operating lease agreement was signed and commenced on July 31,2012 with a monthly rent of 
$269. 

The future minimum lease payments under the above operating le^es as of December 31,2012 arc 
$2,661 in 2013, $3,228 in 20M, $2:22% in 2015. $3,228, in 2016 and $4,135 In 2017 and after. 

7. Subsequent Events 

Subsequent events were evaluated through April 23, 2014, which is the date the financial statements 
were available to be issued, and no items were noted for disclosure. 

On Febniary 15,2013, the Organization signed a promissory note in the amount of $209,573 due on 
Febniary'14,2014, at 5.75% interest from a bank to fmancc purchase of property and constnictlon for 

Orgonmtion's office. Interest only payments are due monthly to the lender until the maturity date. 
On March 12,2014, the Organization signed a mortgage note in the amount of $209,573 due on March 
12, 20^, at a fixed rate of 5.75% interest from a bank to finance purchase of property for the 
Organization's office. The promissory note is secured by the properly. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPOItTrNG AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT QF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENTAVDmNGSTANDARDS 

To the Board of Directors for 
Innocence Project New Orleans 
New Orleans, Louisiana * 

We have audited, in accordance with the auditing standards generally accepted in the United States of Am^ica 
and the standards applicable to, fmancial audits contained in Governmeni Auditing Standards, issued by the 
Comptroller General of (he Uniled States, the financial statements oflnnocence Project New Orleans Cthe 
Organiration*'} as of and for the year ended December 31, 2012, and the related notes to the financial 
statements, which collectively comprise tlie Organization's basic fmancial statements and have issued our 
report thereon dated April 23, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the fmancial statements, we considered the Organization's internal 
control over financial repoTtmg (internal control) to determine the audit procedures that ore appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for tlie purpose of 
expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control docs not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a limely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such thai there is a reasonable possibility chat a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by.tbose charged with governance. 

Our consideration of internal control was for the limited purpose described in the fust paragraph ofthis section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
intemal control that we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. 
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Compliance and Other Matters 

As part of obtaining rcasoaable assurance about whether Ihc Organization's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. Tlie results 
of our tests disclosed no instances of noncompliance or other matters that arc required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of (imt testing, and not lb provide an opinion on the efTectiveness of the Organization's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization's internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. However, under lx)uisiana Revised Statute 24:513, this 
report is distributed by the Legislative Auditor as a public document 

c 

Mctairic, Louisiana 
April 23,2014 
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INNOCENCE PROJECT NEW ORLEANS 

New Orleans, Louisiana 

Schedule of Findings and Questioned Costs 

Year ended December 31. 2012 

(1) Summary of Results 

(2) 

(a) The type of report i^ed on the financial statements: Independent Auditors' Rcpoit 
(b) Significant deficiencies in internal control were disclosed by the compilation of the financial 

statements: ri^ Material weaknesses: 
(c) Noncompliance which is material to the financial statements: 
(d) Management letter comments issued: n/a 

Flndihas Relating to the Financial Statements Reported in Accordance Louisiana Let'islative 
Auditor Requirements: Finding 2012-01 Timely Submission oftheReport to the Legislative Auditor 

Condition'. 

Criteria: 

Effect: 

Cause: 

Recommendation: 

The Organl7^tion did not meet the June 30, 2013 deadline for reporting to the 
Office of the Louisiana Legislative Auditor. 

The Organization is required by the Louisiana R.S. 24:513 (agency receives 
$500,000 or more in revenues and other sources (other sources would include bond 
proceeds, one-time grant revenues, and additions to fiduciary funds) in any one 
fiscal year shall be audited annually. Audit engagements must be completed within 
six months of the close of the fiscal year. 

The audit report was not submitted timely to the State of Louisiana. 

The Organization requested a review of the 2012 financial statements. A CPA firm 
was engaged and performol a review for the year ended December 31,2012. Upon 
receiving notice of incoirect filing from LLA, the Organization immediately 
remedied the situation by engaging the CPA firm to perform an audit in accor^cc 
with auditing standards generally, accepted in the United Slates of America and the 
standards appllcnblc to financial audits contained in Government Auditing 
Standards^ issued by the Comptroller General of the United States. 

The Organization should monitoraii government funding and ensure proper coding 
of funds in order to submit the appropriate report as required based upon the 
amount of revenues and other sources of incoine received is submitted in a timely 
manner. 
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INNOCENCE PROJECT NEW ORI.EANS 

New Orleans. Loiiisbina 

Schedule of Findings and Questioned Costs 

Year ended December 31. 2012 

Management's 
Response: Wc engaged a CPA firm to perform a review of the Organization's 2012 financial 

statements. The CPA firm and management were not aware that the Organization 
met the threshold for an audit as required by R.S. 24:513. We submitted to the 
Ix)uisiana Legislative Auditor's office an Independent Accountants' Review 
Report by June 30, 2013. As soon as we realized that IPNO was required to 
submit an Independent Auditors' Report based on funding received, we remedied 
the situation immediately. For the year ended December 31, 2013, we have 
engaged a CPA to perform an audit. 
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